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Each odd calendar year, a biennial operating budget is passed by the Legislature.

The 2025 legislative session enacted the current FY 2026-2027 operating budget.
The 2027 legislative session will enact the next operating budget for FY 2028-29.



End of Session Forecast FY 2026-29
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FY 2028-29FY 2026-27($ in millions)

$6,825$10,273Beginning Balance

70,35467,674Forecast Revenues

73,46271,122Total Forecast Spending
72,40669,263Baseline Spending

01,859Carryforward from FY 2024-25
1,0560Discretionary Inflation
3,2723,772Reserve & Cash Flow

500Hospitalization Reserve
($55)$3,053Remaining Balance

$1,001$3,053Remaining Balance w/o Inflation
$(2,052)Structural Balance w/o inflation



FY 2029 Ending Balance 
After Session Changes

$3,053 

$2,052 

Inflation
$1,056

Revenues
Minus

Spending

Remaining 
Balance

($55)

FY 2026-27 FY 2028-29 FY 2028-29

Structural
Imbalance
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($ millions)
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Long Term Budget Outlook

67/15/2026

Annualized % 
Growth

Biennial
GrowthFY 2028-29FY 2026-27$ in millions

2.0%2,68070,35467,674Forecast Revenues

2.2%3,14372,40669,263Baseline Spending

(1,859)1,859Carryforward

1,0561,056Discretionary Inflation

1.6%2,33973,46271,122Total Forecast Spending

$(3,108)Structural Balance

$(2,052)Structural Balance Without 
Discretionary Inflation



Continued Improvements to Structural Imbalance

7/15/2026 7

(3,980)

(2,175)

(4,490)

(2,318) (2,052)

(2,471)

(816)

(935)

(1,039) (1,056)

Feb 2025
FY 2028-29

EOS 2025
FY 2028-29

Nov 2025
FY 2028-29

Feb 2026
FY 2028-29

EOS 2026
FY 2028-29

Revenue Minus Spending Inflation



General Fund: 
Where the money comes from and where it goes
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Income Tax
52%Sales Tax

24%

Corporate Tax
10%

All Other 
Revenue

14%

FY 2026-27 General Fund Revenue
$67 Billion

E-12 Education
37%

Health and 
Human Services

36%

Property Tax 
Aids & Credits

7%

Higher Ed
6%

Public Safety 
and Judiciary

5%

All Other
9%

FY 2026-27 General Fund Spending
$71 Billion



How is General Fund spent?
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Aids to individuals
32%

Grants to Schools and 
Local Gov.  

47%

Compensation
8%

All Other
13%

FY 2026-27 General Fund Base
$71 Billion



General Fund Positions
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Corrections
4,199 

Direct Care and 
Treatment

3,607 

Judicial Branch
4,234 

Revenue
1,353 

Human Services
1,520 

Natural Resources
714 

Public Safety
628 

Legislature
401 

Attorney General
400 

All Other
3,065 

FY 2025 – FTE
20,122 



General Fund Reserve
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Total Reserves FY 2010-29
General Fund

Cash Flow Hospital Stabiliation Reserve Budget Reserve

$ in millions

$3,772

$500



Drivers of Budget Growth
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General Fund Spending by Area

7/15/2026 13

 -

 2

 4

 6

 8

 10

 12

 14

2017 2018 2019 2020 2021 2022 2023 2024 2025 2026 2027 2028 2029

billions of dollars

Education HHS All Other



General Fund Spending as Percentage of Budget
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Long Term Care Waivers Driving State MA Growth
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$4.78 billion
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State Medical Assistance Spending By Category
billions of dollars

   LTC Facilities    LTC Waivers    Elderly & Disabled Basic Familes with Kids & Adults w/o Children

By 2029, 1 in 8 general fund 
dollars is projected to be 
spent on disability waivers.



Special Education Growing Faster than General Education
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Where to Find MMB Budget and Forecast Information?
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www.mn.gov/mmb/budget

www.mn.gov/mmb/forecast


