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Home values are currently at record highs and considerably
higher on a year-over-year basis
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Inventory increasing, but still down on a year-over-year basis

For-Sale Inventory Year-over-year
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Building permits are down considerably over the last decade
compared to historic norms
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Housing experts agree that zoning reform is the most practical
and effective action to increase housing supply

In your opinion, what would be the most practical and effective actions
to increase housing supply in the U.S.?
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*86 ponelists were osked (o select up to three options, and rank in order of expected effectiveness.
Scoves were computed by weighting the factors selected by their effectiveness ranking.
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Even just “modest densification” zoning reforms would lead to
substantial growth in new housing units by 2040

Minneapolis-St. Paul, MN-WI CSA
Homes in 2040 (mihons )
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“Modest densification” would also restore the “missing
middle” to the region’s housing stock, opening up affordability

Minneapolis-St. Paul, MN-WI CSA
Share of new homes buk by 2040, by structure type
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Enormous - and widening - gap in household wealth between
Black and white households
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Black homeownership rate and value of Black-owned homes
considerably lower compared to white households

Home Values by Race
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Largest gap in the nation between Black and white household
homeownership rate in the Minneapolis-St. Paul region
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The next decade - five scenarios for Black homeownership

Improvement

Status Quo

Mild Slowdown

Reversal

Home Values

Black home values grow 15% faster than ZHVI (1.5 percentage
points faster for every 10% year-over-year growth in ZHVI), while
white home values grow 1.5% slower than ZHVI,
correspondingly.

Black home values grow 10% faster than ZHVI (1 percentage
point faster for every 10% year-over-year growth in ZHVI), while
white home values grow 1% slower than ZHVI,
correspondingly.

Black home values grow 5% faster than ZHVI (0.5 percentage
points faster for every 10% year-over-year growth in ZHVI), while
white home values grow 0.5% slower than ZHVI,
correspondingly.

Black home values grow at the same rate as ZHVI, as do white
home values.

Black home values grow 5% slower than ZHVI (0.5 percentage
point slower for every 10% year-over-year growth in ZHVI), while
White home values grow 0.5% faster than ZHVI,
correspondingly.

Homeownership

Black homeownership grows at 1.5 percentage points per
year, while white homeownership stays largely static (+0.1
percentage points per year).

Black homeownership grows at 1 percentage point per year,
while white homeownership stays largely static (+0.1 percentage
points per year).

Black homeownership grows at 0.5 percentage points per
year, while white homeownership stays largely static (+0.1
percentage points per year).

Black homeownership stays static, while white
homeownership stays largely static (+0.1 percentage points per
year).

Black homeownership falls 0.5 percentage points per year,
while white homeownership stays largely static (+0.1 percentage
points per year).
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The next decade - How will the Black-white household wealth
gap change under our scenarios?

Black-white wealth gap ratio under different scenarios
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Single-family zoned neighborhoods are more white and more
racially segregated than the metro area as a whole
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Questions?
Thank you!

zillow.com/research for research briefs and market reports
zillow.com/data for downloadable data
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